








(b) Joint venture:
ORGANISATION NAME COUNTRY OF REGISTRATION NATURE OF BUSINESS INTEREST HELD 
IELTS Inc. Delaware, USA Developing, administering 33.3%

and marketing the 
IELTS examinations

£’000
At 1 April 2007 148

Programme-related investment –

Interest receivable 13

Loss on revaluation (4)

At 31 March 2008 157

The results of the joint venture are not material and as a result
have not been consolidated.  

12 DEBTORS (AMOUNTS FALLING DUE WITHIN ONE YEAR)
(a) Analysis by type:

GROUP BRITISH COUNCIL
2007–08 2006–07 2007–08 2006–07

£’000 £’000 £’000 £’000
Trade debtors 47,254 36,204 47,254 36,204

VAT debtor 762 1,133 765 1,133

Other debtors 6,870 7,713 6,582 7,495

Assets awaiting disposal –  –  –  – 

Balances resulting from activity under contracts and agreements 7,793 8,359 7,793 8,359

Prepayments 10,165 8,085 10,165 8,085

Amounts due from subsidiary undertaking –  –  428 843 

72,844 61,494 72,987 62,119 

(b) Intra-government debtors:
GROUP

2007–08 2006–07

£’000 £’000
Balances with central government bodies 14,368 13,735

Balances with local authorities 2 –  

Balances with public corporations and trading funds 1 5 

Total intra-government debtors 14,371 13,740

Balances with bodies external to government 58,473 47,754

72,844 61,494 



13 CREDITORS (AMOUNTS FALLING DUE WITHIN ONE YEAR)

(a) Analysis by type:
GROUP BRITISH COUNCIL

2007–08 2006–07 2007–08 2006–07

£’000 £’000 £’000 £’000
Trade creditors 11,431 15,903 11,407 15,903

Balances resulting from activity under contracts and agreements 41,116 27,252 41,116 27,252

Other creditors* 7,121 18,103 7,098 18,022

Taxation and social security 2,068 2,069 2,068 2,069 

Accruals 29,637 23,412 29,637 23,412 

Deferred income 49,271 44,776 49,271 44,776 

140,644 131,515 140,597 131,434

*Short-term provisions for liabilities and charges were shown in other creditors in 2006–07.

(b) Intra-government debtors:

GROUP
2007–08 2006–07

£’000 £’000
Balances with central government bodies 334 80

Balances with local authorities 8 20 

Balances with NHS trusts – 2

Balances with public corporations and trading fund 2 10 

Total intra-government creditors 344 112

Balances with bodies external to government 140,300 131,403

140,644 131,515



14A PROVISIONS FOR LIABILITIES AND CHARGES (AMOUNTS FALLING DUE WITHIN ONE YEAR)
TERMINAL EARLY OTHER LEGAL OTHER TOTAL

GRATUITIES RETIREMENT STAFF CASES COSTS

£’000 £’000 £’000 £’000 £’000 £’000
At 1 April 2007* – 1,233 130 2,581 1,481 5,425

Unrealised loss on exchange – –  –  –  –  –  

Net amounts paid or utilised in year – (722) (130) (580) (1,086) (2,518)

Charged to expenditure – 523 451 4,037 615 5,626

Movement between short and long term – – – – (305) (305)

At 31 March 2008 – 1,034 451 6,038 705 8,228

*Short-term provisions for liabilities and charges were shown in other creditors in 2006–07.

14B PROVISIONS FOR LIABILITIES AND CHARGES (AMOUNTS FALLING DUE AFTER MORE THAN ONE YEAR)
TERMINAL EARLY OTHER LEGAL OTHER TOTAL

GRATUITIES RETIREMENT STAFF CASES COSTS

£’000 £’000 £’000 £’000 £’000 £’000
At 1 April 2007 10,914 2,956 – – – 13,870

Unrealised loss on exchange 827 –  – – – 827

Net amounts paid or utilised in year (4,057) (1,371) – – – (5,428)

Charged to expenditure 3,088 259 – – – 3,347

Movement between short and long term – – – – 305 305

At 31 March 2008 10,772 1,844 – – 305 12,921



16 COMMITMENTS 
(a) Capital commitments:

2008 2007

£’000 £’000
Contracted expenditure 3,832 5,571

(b) Specific charitable projects (grants):
2008 2007

£’000 £’000
To be undertaken in the 
following year 100 130

(c) Annual commitments under operating leases:
Commitments under operating leases to pay rentals during
future years are analysed according to the period in which
each lease expires. These all relate to land and buildings.

2008 2007

£’000 £’000
In one year or less 6,334 6,871

Between one and five years 8,235 7,785

In five years or more 4,820 5,837

19,389 20,493

15 MOVEMENTS ON FUNDS AND RESERVES
GENERAL RETIREMENT CAPITAL REVALUATION TOTAL
ACCOUNT BENEFITS ACCOUNT ACCOUNT

SCHEME
RESERVE

£’000 £’000 £’000 £’000 £’000
Balance as at 1 April 2007 8,241 2,280 103,007 6,150 119,678

Net incoming resources for the year after 
reversal of notional costs 7,185 – – – 7,185 

Normal transfer to capital and valuation account 7,354 – (7,617) 263 –

Transfer of net pension costs (517) 517 – – –

Actuarial gain recognised in the retirement 
benefits scheme – 1,565 – – 1,565 

Valuation account movement: on general fixed assets – – – 44 44

Balance as at 31 March 2008 22,263 4,362 95,390 6,457 128,472



18 RELATED PARTY TRANSACTIONS
The British Council is an executive non-departmental 
public body sponsored by the Foreign and Commonwealth
Office (FCO).

The FCO is regarded as a related party. During the year the
British Council has had various material transactions with 
the FCO.

The British Council has had a number of material transactions
with other government departments and other central
government bodies. The most significant have been with the:
• Department for International Development
• Department for Innovation, Universities and Skills
• Department for Children, Schools and Families
• Department for Business, Enterprise and Regulatory Reform
• Department for Culture, Media and Sport.

In addition, the British Council has a number of transactions
with the British Council Benevolent Fund, which provides
financial assistance to staff in need in the UK and overseas via
charitable donations from current and ex-employees. The
British Council has no control over the fund; however, the
trustees are appointed by the British Council Board.

None of the Board members, principal managerial staff or
other related parties has undertaken any material
transactions with the British Council during the year other
than as disclosed.

Stephen Kinnock is the son of the Rt Hon. Lord Neil Kinnock.
He currently holds an Acting Country Director post at the
British Council. Stephen Kinnock was appointed in
compliance with the British Council standard recruitment
procedures and receives a salary that is consistent with other
directors at that position. He joined the British Council in
August 1996. The Rt Hon. Lord Neil Kinnock was appointed
Chairman of the British Council on 1 December 2004. The
two appointments are not connected and neither party
would seek to influence, has influenced or could influence
the financial and operating policies of the organisation in
such a way as to benefit the other.

17 LOSSES STATEMENT
2007–08 2006–07

Category No. of cases Amount No. of cases Amount

£’000 £’000
Cash losses 28 311 23 47

Claims abandoned 127 48 65 49

Store losses 10 71 17 243

Special payment 1 10 – –

Total 166 440 105 339

Details of cases over £250,000 
During the year a fraud was identified in Sierra Leone. It is estimated that the total losses arising were £182,000 consisting of
£150,000 cash losses and £32,000 losses from stock. In addition, £277,000 is repayable to the Department for International
Development as a result of over-billing connected with the fraud. These amounts are provided for in these accounts.
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